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Liquidation of a company 
 

Before considering liquidation of your company consult your professional 
accountant for a detailed review of your management accounts. This will 
ensure that you have fully reviewed your company’s financial position   
before you opt to use the liquidation process. 

 

Further to this, your company may opt to institute Business Rescue       
Proceedings as per the Act if feasible. This is a lengthy and detailed      
process requiring dedication and patience from the company’s             
shareholders, directors, managers, staff and Business Rescue            
Practitioners. 

 

 What is Liquidation of a company? 

1. Liquidation implies that the business is not able to pay its debts. 

2. Liquidation further implies that the business will cease to operate 
(generally as a result of financial problems).  

 

How does it come about? 

I. as a result of a legal court process (section 81 of the Act), or 

II. by request of the creditors (section 80 of the Act), or 

III. the company or close corporation may voluntary decide to be            
liquidated (section 80 of the Act) 

 

Relevant Legislation? 

Companies Act 71 or 2008 
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Legislative framework to follow as per CIPC (Companies and Intellectual 
Property Commission) for voluntary liquidations. 

The process to follow for winding up of a company can be a daunting task 
if you have never done it before.  

The CIPC’s website provides clear and concise information as to how you 
would handle this process.  

It is advisable that you consult with your professional accountant to fully 
understand the documents and information to be submitted and at what 
stage in the process this should be done. 

 

Contact Fincor Professional Accountants at your earliest convenience for 
a professional consultation. 
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